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NSC BRIEFING 12 June 1956
BACKGROUND--ASWAN DAM

1. The proposed Aswan "“high dam' is the central feature of a
TVA-like project, called Sadé—el—ﬁsli; Its basic objective: to
add some 2 million acres to Egypt's irrigated land. Additionally,
hydroelectric power would be generated, and some of it used for the
manufacture of fertilizers.

A. Total estimated cost of the whole Sadd-el-Asli project:
$1.3 billion.

' B. Estimated cost of the high dam itself: $480 million.

C. Estimated amount of foreign currency needed to cover
imports of equipment: $275 million.

2. At present, Egypt's cultivated area is some 6 million acres.
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e Sarerim 18 oMk 1988

1. feviet foveige sinister Shepilew’s impending three-day visii
e Caire (for Egypt'e 15 Juss colohration of the British svacwation wf
Suen) shouid afford the G222 sagportuniiy to inflame Bgyptisn suspicion's
that the Fest in staliisg on the stili-to-be somplated UL.EK-IB80 deal
e Tinsne eirastion of the sxsaa high dsm. shepilov, who lamt
vl ihe way for dgypr's purcbass of 8lec ST, nay wall again

prans ths PER's comphting oiler, Tirst wmade isst t%ﬂ:m&w, to Tisancy

the Aswas preject itself,
4. At that tiwe, Nescoy offered the Sgyptisms & 30.yesr loan

{smouad wanpeeified) at 35 intersst, with boih prisvipel and

interesl payshle in Zgyptisa rice and setien.

5. e Beet'x sfter: & graat of 370 millson; ng

Aonn of 5000 wiiiten at 4.5 to 3%,

C. The SR is reporisd to have ressved iis Cetobar siisr
several timen in past moaths, mest recantly on 17 May. This

et recent vemeval repeviedly sas made in ihe vontest that

Egypt's ey recogaition &f Commmaist Chins bad Jeopsrdiasd

Sgypt’s chwanen ef secwring Westors aid.

. The faai that tho toviet sswan offer is Still open Les boen
Wiven wide publicity by the Egyptians. Cairo redio brosdcasts bave
suphanined that, should the Britieh withdras their sugpert lur the dem
projont, the USSR remsias ready and willlag. oocuvenrio e
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8, Sgyptiss Torsign Minister Faesi told smdsssador Byroade
on 53 Nay, hovever, Lhal Egypt still sscied fo do the iswess
Praject in “sxclusive” ovtperstion with the ¥est. Despite this
Fosent sssuraton, Dyrende bas roported Ris impesesios that Cairn
is comning te ﬂu canslowion thas the Fust is pot iaterested i
SAreying the Aswan deal Farther at this time.

B. Bespits Nsar's predebie desire to balssss Sgypi's receipt
of Sevist milltary assistasce with sems squally lupressive sxsmple
' Testera fissscisl aid, ke has pretiy clesrly indlesisd he wil}
st offar on the dam if e i wesbie io come to

soceptable tevms with the fest,

€. Nesr’s Maste diffiouitivs in sgreving w#ith ide Seat stes
trom tws spurces: first, his iasistesce that Nesters iimsaciag
beuid not rosult is plasciag "strings” on the Sgrptisn W;
sl suoend, his desive that the Beat, rather than Lgrps, appesr &5
the swpplisa,

B, Guite sslde from 1he SAJ0r scenomic comsidorsticns Soveived,
the Migh dsn project in essentisl to the Ty regime's dowestic
m MMm&ﬁimmun the prodescs Isii seo

- Rotewarthy that Sgypt w4111 s ot yot resched agresuest sith the
Sudun on the distvitmtion of Nile water avaiiabie frem the preject.
K. Dempite seossional aptimistic reperts from Caire asd
riomm on the progress of thess enisr segetintions, 1% seems
aaiibkely that the sesiy~indapendsat sudaness #1l1 agrew te igypi's

prapassis, whish--in Essrioum's vi be-pagiset futwre Swdscese mstiensi
seods . Approved For Release 2002/08/21 : CIA-RD 19300890A0007ooosoo14 9
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4. M,mﬂmwﬂwammmmwwﬁm
ohond lant summer, beform Egyst turned to the Rlec. The Zgyptisna
Severamest Zasls the wost i lukesarm on icesn; the PEE bas rouewed

zuﬁmsmm intimmted e vwill seoept the Zevist offer if
the Hest doss act come thrawgh.
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